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1. General information about the National Bank of Moldova 

The National Bank of Moldova (further referred to as the Bank) is the central bank of the Republic of 
Moldova which was established in 1991. The activity of the Bank is regulated by the Law No 548/1995 
on the National Bank of Moldova. In accordance with the above mentioned Law, the Bank is an 
autonomous public legal entity that is responsible to the Parliament of Republic of Moldova. The 
primary objective of the Bank is to achieve and maintain price stability. Moreover, the Bank acts as 
the sole issuer of national currency, formulates and implements the state monetary and foreign 
exchange policy, holds and manages foreign exchange reserves of the State, acts as the State banker 
and agent, licenses, supervises and regulates the activity of banks, as well as the payment services 
and electronic money issuance provider, on behalf of the Republic of Moldova assumes obligations 
and carries out the transactions resulted from the membership of the Republic of Moldova to the 
activity of the international public institutions in the banking, credit and monetary field in 
accordance with the terms of international agreements and acts as the resolution authority of the 
banks. 

The Bank has two collegial governing bodies: the Supervisory Board and the Executive Board. The 
Supervisory Board is the body responsible for organizing an efficient system of independent public 
oversight of the Bank’s activity. The Executive Board exercises the executive management of the 
Bank and ensures the independent achievement of its main attributions, as established by law. The 
Banks’ governing bodies’ members are appointed by the Parliament.  

The Bank owns 98,36% of the share capital of the Joint Stock Company "Single Central Securities 
Depository" (CSD), which was founded and registered on April 4, 2018. The Central Securities 
Depository's activity is governed by the Single Central Securities Depository Law  234/2016. Pursuant 
to the aforementioned law and the license granted by the National Bank of Moldova, starting 31 July 
2018 the Central Securities Depository carries out the activities on initial registration of the state 
securities and National Bank of Moldova’s financial claims in a book entry form, administration of 
securities accounts, management of securities settlement system, clearing and settlement of state 
securities and certificates issued by the National Bank of Moldova. Starting with May 1, 2019, the 
Central Securities Depository also carries out activities regarding the financial instruments defined 
in art.4 of Law no.171/2012 on the capital market. 

The registered head-office of the Bank is 1 Grigore Vieru Avenue, Chisinau, Republic of Moldova, 

while  the head-office of the single Central Securities Depository is 57/1, Mitropolit Bănulescu-
Bodoni avenue  Chișinău, Republic of  Moldova. 

2. Basis of preparation 

The separate financial statements of the Bank have been prepared in accordance with International 
Financial Reporting Standards (IFRSs), issued by the International Accounting Standards Board 
(IASB) and refer exclusively to the activity of the Bank. The Bank prepares consolidated financial 
statements, which are available on the Bank’s website. 

The separate financial statements are prepared under the going concern basis and presented in 
Moldovan lei (hereinafter MDL), the currency of the Republic of Moldova, rounded to the nearest 
thousand in Moldovan lei. The Bank maintains its books and records in accordance with the 
International Financial Reporting Standards and the Law on the National Bank of Moldova and 
prepares its financial statements in accordance with them. 

The separate financial statements have been prepared on a historic cost or amortized cost basis, 
except for financial assets measured at fair value through other comprehensive income. 

Given the specificity of the Bank, the categories of financial assets of the Separate balance sheet 
were presented using other names than the categories provided in IFRS9 “Financial Instruments”. 
This presentation provides a better understanding of the financial assets and liabilities of the Bank, 
considering its specific activity. 

 



National Bank of Moldova   
NOTES TO THE SEPARATE FINANCIAL STATEMENTS  
For the year ended 31 December 2019 

*Translator’s explanatory note: The above translation of the Financial Statements is provided as a free 

translation from Romanian, which is the official binding version.     7 

2. Basis of preparation (continued) 

At the same time, each line of financial assets and financial liabilities in the balance sheet 
corresponds to certain categories classified in accordance with IFRS 9 “Financial Instruments”, these 
being detailed in the Notes to the separate financial statements. 

In accordance with paragraph 10 IAS 10 “Presentation of financial statements”, the Bank chose to 
keep the title of “Separate statement of comprehensive result” and “Separate balance sheet” as 
stated in financial statements for previous years because it better reflects user’s expectations of 
financial statements and in order to maintain consistency of presentation with previous years. 

Significant accounting judgments and estimates 

The preparation of the separate financial statements in accordance with the International Financial 
Reporting Standards requires management to make estimates, assumptions and judgements in 
determining the amounts reported in the separate financial statements. Estimates and underlying 
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in 
the period in which the estimate is revised and in any future periods affected. These judgments and 
estimates are based on information available as of the date of the separate financial statements. 
Actual results therefore could differ from those estimates.  

The information on judgements made in applying the accounting policies that have the most 
significant impact on the amounts recognized in these separate financial statements are as follows: 

a) Classification of financial assets  

The classification of financial assets according to IFRS 9 involves identifying and assessing the 
business model of the assets held and assessing whether the contractual terms of the financial 
instrument are solely payments of principal and interest (the ““SPPI” test).  

b) Estimation of expected credit losses  

Applying the expected credit loss model, involves the assumption and application of significant 
judgments and assumptions in determining the “significant increase in credit risk” from the initial 
recognition of the asset, the incorporation of forward looking economic conditions into impairment 
models, as well as the selection and approval of models used to measure expected credit losses. The 
detailed information on the estimates and judgments used to determine the expected credit losses 
of the financial instruments are presented in Note 4. 

Information on the assumptions and uncertainties of the estimates that have a significant risk of 
material adjustments to the separate financial statements are:  

• Expected credit losses  

Significant assumptions relating the expected credit losses models for assets measured at fair value 
through other comprehensive income (hereinafter FVOCI) and assets measured at amortized cost 
are the inputs of the approved impairment models, including the forward looking economic 
conditions 

• Fair value of financial instruments 

Where the fair value of financial assets and financial liabilities recorded in the Separate balance 
sheet cannot be derived from active markets, these are determined using a variety of evaluation 
techniques that include the use of mathematical models. The input of these models may be taken 
from other active markets, where possible. Where this is not feasible, a degree of judgment is 
required in establishing the fair value. The judgments include considerations of liquidity and model 
inputs accepted by the management of the Bank. The detailed information on fair value of financial 
instruments held by the Bank is presented in Note 12.  
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28. Operating expenses 
 2019 2018 

 MDL’000 MDL’000 
   

Personnel expenses  159 535  128 001  

Expenses related to national currency 65 337 25 760 
Expense on negative interest from short-term placements (Note 22) 45 001 26 615 
Expenses related to amortization of property, equipment and 
intangible assets 28 825 30 294 
Expenses related to amortization of leased property 1 186 - 
Expenses related to informational, advisory and audit services 23 631 22 007 
Buildings, transport and equipment maintenance expenses 5 899 6 572 
Expenses with fees and commissions 1 843 2 484 
Other operating expenses 10 599 12 112 
 341 856 253 845 

Personnel expenses for the 2019, additionally, include expenses related to the provision for employee 
benefits in the amount of MDL 8 638 thousand (2018: nil), the mandatory state social insurance 
contributions in amount of MDL 28 633  thousand (included MDL 1 987 thousand related to provision for 
employee benefits) and mandatory medical insurance in amount of MDL 5 606 thousand (included MDL 
389 thousand related to provision for employee benefits) (2018: MDL 22 774  thousand and MDL 4 486 
thousand, respectively). 

Following the amendment of Article 34 of the Law on the National Bank of Moldova, during 2018 was 
finalized the process of gradual implementation of the new payroll system, based on the assessment of 
functions, competences and performance, remuneration system that contributed to the strengthening 
of institutional capacity of the Bank, retention of competences and talent and improvement of Bank’s 
competitiveness on the labor market. As a result of the implementation of the new payroll system, staff 
costs insignificant increased.    

As at 31 December 2019 the number of active employees was 419 people (31 December 2018: 422 people). 
The average number of employees divided by categories during the period was: 

 2019 2018 

 employees employees 
   

Managers 102 102 
Specialists 251 245 

Technical staff 69 68 
 422 415 

The change in negative interest expenses from foreign currency deposits was due to the increase in 
EUR funds held on overnight accounts opened in European central banks but also to the non-essential 
decrease in the interest rate on remuneration. 

Following the implementation of IFRS 16 on 1 January 2019, the right of use assets depreciation 
identified in high value leasing contracts or which are signed for a term of more than 1 year (except for 
underlying assets with a small value) are reported separately in operating expenses. In 2018, leasing 
expenses were reported in accordance with IAS 17 under the category Other operating expenses. 

The auditors of the Bank’s financial statements for 2019 and 2018 are Deloitte Audit SRL and 
Deloitte&Touche SRL. In 2019, the expenses regarding the audit fees paid to the auditors of financial 
statements amounted to MDL 714 thousand (2018: MDL 869 thousand). Other services from the Bank’s 
auditors were not contracted during the reported period. 
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